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Energy Self-Reliant States www.muninetworks.org 
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PACE loans generally have automatic first lien priority 
over previously recorded mortgages. The terms of the 
Fannie Mae/Freddie Mac Uniform Security Instruments 
prohibit loans that have senior lien status to a mortgage. 
As PACE programs progress through the experimental 
phase and beyond, Fannie Mae will issue additional 
guidance to lenders as may be needed from time to time. 

>+#5+,)(+T+,S):T&SUU<#.",(V%1DUa.I-GDL)

Lender Letter LL-2010-06 
May 5, 2010  
TO: All Fannie Mae Single-Family Sellers and Servicers  
Property Assessed Clean Energy Loans 
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1.  We don’t come second. 
2.  This isn’t a public good. 
3.  “We’re buried in a subprime mess.  Nothing new, 

please.” 

Lender Letter LL-2010-06 
May 5, 2010  
TO: All Fannie Mae Single-Family Sellers and Servicers  
Property Assessed Clean Energy Loans 
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